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Kentucky Exports (2005) and Foreign Direct Investment (2004)

During 2005, Kentucky’s exports increased significantly, further enhancing the state’s
presence in the global economy. Kentucky exported nearly $14.9 billion of goods
during 2005, ranking 19th among the 50 states and the District of Columbia. Kentucky’s
exports accounted for 1.65 percent of the nation’s exports in 2005 compared to 1.0
percent in 1996. Kentucky’s exports have increased by $8.51 billion (133%) since 1996
and by $4.17 billion (39%) since 2003. Kentucky’s 2005 exports add approximately $4.1
billion to the Commonwealth’s gross state product and directly create 55,000 jobs.
Kentucky exported $3,570 of goods per capita during 2005. Kentucky ranks 7"
nationally in exports per capita.

Manufactured goods account for nearly 96.4 percent ($14.37 billion) of Kentucky’'s
exports. Agriculture accounts for 2.4 percent ($358 million), and minerals and ores
account for less than 1 percent ($28.7 million). Kentucky’s exports generated (direct,
indirect, and induced effects) an estimated $856 million in state and local taxes during
2005 (excluding education taxes).

North America, Western Europe, China, Taiwan, and Japan continue to be the major
markets for Kentucky products in the global economy.

Major Products

Transportation equipment ranked as Kentucky’'s top export in 2005. Exports of
transportation equipment valued $5.65 billion, approximately 37.9 percent of Kentucky’s
total exports. Kentucky leads the nation during 2005 in turbojet and turboproller parts
($2.5 billion) exports. Chemicals remained Kentucky’'s second largest export with
respect to the value of export shipments. Chemical exports valued $2.5 billion during
2005.

Machinery and computer and electronic products are Kentucky’s third and fourth largest
exports, respectively. Transportation equipment, chemicals, computer and electronic
products, and machinery account for 72.5 percent of Kentucky’s 2005 exports.

Livestock is the only non-manufacturing industry among Kentucky’s top ten exports.
Kentucky ranks first nationally in livestock exports ($294 million). Kentucky is first in the
nation in equine exports for 2005 ($292 million). Kentucky’s equine exports during 2003
were $425 million.

Major Export Markets

Canada is Kentucky's largest foreign market with exports totaling almost $5.1 billion in
2005, which accounted for 35.7 percent of the state’s total exports. Mexico is the state’s
second largest export market. Kentucky exported $1.4 billion of goods to Mexico in
2005. Mexico accounts for over 9.4 percent of all Kentucky exports. Following Canada
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and Mexico, Kentucky’'s major export markets include the France ($1.29 billion), the
United Kingdom ($998 million), Japan ($783 million), Netherlands ($508 million), and
Germany ($458 million).

Direct Foreign Investment: 2004

Kentucky is a primary destination for foreign investment. Kentucky ranks 20th among
the 50 states and the District of Columbia for foreign direct investment induced jobs
(84,700). Foreign investment in Kentucky influences a significant amount of
manufacturing employment: 47,400 jobs. Total gross property, plant, and equipment
investment - non-bank — was $26.919 billion. European countries provide 53.6 percent
of the state’s gross property, plant, and equipment investment — non-bank - and account
for more than 53.5 percent of the direct foreign investment jobs. Japanese foreign direct
investment accounts for 29.8 percent of the FDI employment total compared to the
national average of 12.0 percent. Latin America, the Middle East, Africa, and Asia are
also investors in the United States and Kentucky.

Note: Foreign Direct Investment is provided by the United States Census Bureau, 2004.
2004http://www.bea.gov/bea/di/fdiop/Mousa_gross_ppe_state _2002-2004.xlIs

Kentucky's Exports to All Countries Increased by 55%
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Source of Export Data: Data derived from information provided by WISER, at http://www.wisertrade.org, from US
Census Bureau, Foreign Trade Division.
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Source of Export Data: Data derived from information provided by WISER, at http://www.wisertrade.org, from US
Census Bureau, Foreign Trade Division.

Table 1
Exports Per Capita: 2005
Kentucky and Kentucky’s Competitor States
Description ‘ Exports Population Exports Per Capita | Ranking

—
Kentucky " $ 14,899,032,000 4,173,405 $3,570
Indiana $ 21,475,918,000 6,271,973 $3,424 9
South Carolina $ 13,943,965,000 4,255,083 $3,277 11
Tennessee $ 19,069,850,000 5,962,959 $3,198 13
Ohio $ 34,800,926,000 | 11,464,042 $3,036 14
llinois $ 35,868,406,000 | 12,763,371 $2,810 17
Alabama $ 10,795,768,000 4,557,808 $2,369 26
Georgia $ 20,576,631,000 9,072,576 $2,268 28
North Carolina $ 19,463,349,000 8,683,242 $2,241 29
Missouri $ 10,462,296,000 5,800,310 $1,804 33
West Virginia $ 3,146,577,000 1,816,856 $1,732 36
Virginia $ 12,215,567,000 7,567,465 $1,614 39
Mississippi $ 4,007,571,000 2,921,088 $1,372 43

Source of Export Data: Data derived from information provided by WISER, at http://www.wisertrade.org, from US Census Bureau, Foreign Trade Division.

Note: 50 States plus the District of Columbia. Note: 1 is the highest or best condition.
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Table 2
Kentucky’s Exports (Top 35 Countries)
(Millions of Dollars)

Country 2000 2001 2002 2003 2004 2005
World Total $9,612,209 | $9,047,966 [$10,606,720($10,733,781|$12,991,977|$14,899,032
Canada $3,465,249 | $2,953,892 | $3,651,810 | $3,424,399 | $4,632,854 | $5,087,203
Mexico $ 489,124 $ 433,561 | $ 468,920| $ 518,087 | $ 786,322 | $1,397,430
France $ 729,493| $ 431,505|$ 795177|$ 740,490 | $1,084,195 | $1,288,053
United Kingdom $ 783,753| $ 802,302 $ 824,298 | $ 850,295| $ 959,037 | $ 998,397
Japan $ 919,035| $ 838,226 | $1,002,999| $ 983,130 | $ 864,724 | $ 782,766
Netherlands $ 298,525|$ 324,852 $ 361,019|$ 396,242| $ 443,802 | $ 508,243
Germany $ 310,827 | $ 313,146 $ 346,677 $ 355342| $ 433,108 | $ 458,417
Brazil $ 282,716 | $ 235,264 $ 173,402 | $ 159,432| $ 293,275| $ 450,082
Taiwan $ 51341|$ 75482 $ 261,781 | $ 302,075| $ 395,236 | $ 444,212
China $ 63865|% 83146|$ 129213| $ 236,425| $ 317,337 $ 400,858
South Korea $ 110,755 $ 121,821 | $ 188,306| $ 217,158| $ 255,103| $ 267,008
Singapore $ 141826 $ 192384 $ 232,117 | $ 222,385| $ 269,845| $ 257,755
Belgium $ 216,112 | $ 263,887 $ 184,475|$ 236,647| $ 224,063| $ 251,756
Australia $ 168,547 $ 218,400 $ 187,657 | $ 393,532| $ 183,000| $ 213,987
Austria $ 18934|$ 63424 $ 119,974| $ 133,092 | $ 134,892 | $ 177,774
Ireland $ 166,545| $ 161,689 $ 158,993 | $ 136,198| $ 135,781 | $ 169,392
Switzerland $ 74059 % 108542 $ 136488| $ 121,338| $ 153,347 | $ 149,578
Hong Kong $ 89355|$% 72682|$ 70415|$ 107,689| $ 148,639| $ 148,393
Italy $ 109,285| $ 133,832| $ 166,546 $ 122,303 | $ 131,632| $ 144,885
Malaysia $ 46234|$ 67549|$ 89342|$ 65085| % 101,566 $ 105,453
Spain $ 42439|$ 77879|$ 116,882| $ 145079| $ 67,047|$ 89,451
El Salvador $ 11977|$ 40599|$ 41554|$ 39559|$ 75406|$ 75,465
Honduras $ 28375|$ 46374|$ 48954|$ 49418| $ 58,087|$ 70,325
Saudi Arabia $ 13536|$% 23520|$ 27217|$ 25869| % 28551|$ 57,647
United Arab Emirates | $ 97,170| $ 114600 $ 91,146|$ 71,274| $ 104,817| $ 56,266
Thailand $ 40,256 % 43,230 $ 31,722|$ 42,220| $ 46,507 | $ 53,642
India $ 40,252|$ 39,898 $ 22502|$ 27,402|$ 39,056| $ 51,435
Russian Federation $ 147,266 $ 125,538 | $ 212,138| $ 72,498| $ 5756 | $ 47,474
Venezuela $ 42,109|$ 38663|$ 31,092|$ 24120|$ 35289|$ 47,135
Sweden $ 19653|$ 26,404|$ 22979|$ 27596|$ 55215|$ 41,905
Chile $ 19919|$% 21,119 $ 19316|$ 27529|$ 34,524 $ 41,145
Argentina $ 52845| % 45277|$ 15654|$ 31,298|$ 38,228| $ 38421
Colombia $ 29315|$% 24494 $ 26518|$ 29473|$ 32839| % 36,876
South Africa $ 14,155|$% 15307 $ 15733|$ 19653|$ 21457|$ 33,810
Hungary $ 4610 $ 3904]|$% 9873|$ 13,119|$ 29568|$ 32,754

Source of Export Data: Data derived from information provided by WISER, at http://www.wisertrade.org, from US Census Bureau,

Foreign Trade Division.
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Table 3
Kentucky’s 2005 Exports by Industrial Sector with Estimated Economic Impact
Values in $ Millions

Kentucky’s Export Industry Sectors| 2005 (Estimated Kentucky GSP)
Exports D ICSORII I Induced
ALL COUNTRIES $ 14899 $ 4,091 | $ 2,739 $ 2,802
AGRICULTURAL PRODUCTS $ 534 $ 331 $ 61 $ 102
LIVESTOCK AND LIVESTOCK PRODUCTS [$ 2940 $ 681 | $ 875 $ 501
FORESTRY PRODUCTS, NESOI $ 78 $ 25[ § 22 $ 138
FISH, FRESH, CHILLED, OR FROZEN AND
OTHER MARINE P $ 24 $ 10| $ 06 $ 07
OIL AND GAS $ 34 $ 17| $ 04 $ 05
MINERALS AND ORES $ 253 $ 121 [ $ 46 $ 55
FOOD AND KINDRED PRODUCTS $ 2454 $ 528 $ 716 $ 442
BEVERAGES AND TOBACCO PRODUCTS [$ 189.9] $ 943 | § 339 $ 212
TEXTILES AND FABRICS $ 1618 $ 378 | $ 246 $ 274
TEXTILE MILL PRODUCTS $ 1700 $ 52 § 22 $ 31
APPAREL AND ACCESSORIES $ 547 $ 223 $ 76 $ 101
LEATHER AND ALLIED PRODUCTS _ [$ 1553 $ 534 | $ 30.3 $ 338
WOOD PRODUCTS $ 1152 $ 328 [ $ 319 $ 265
PAPER $ 1722 $ 465 | $ 314 $ 305
PRINTING, PUBLISHING AND SIMILAR
PRODUCTS $ 1579 $ 1102 | $ 118 $  56.4
PETROLEUM AND COALPRODUCTS  [$ 219 § 21| $ 53 $ 22
CHEMICALS $ 2,500.6] $ 6204 | $ 468.8 $ 389.4
PLASTICS AND RUBBER PRODUCTS  [$ 3082 $ 1228 | $ 446 $ 580
NONMETALLIC MINERAL PRODUCTS [$ 2379 $ 931 [ $ 49.0 $ 518
PRIMARY METAL MANUFACTURING _ [$ 499.8] $ 1039 | $ 1076 $ 888
FABRICATED METAL PRODUCTS, NESOI |$ 4359] $ 1789 | $ 59.8 $  96.2
MACHINERY, EXCEPT ELECTRICAL __ [$ 1456.6] $ 4625 | $ 266.2 $ 3212
COMPUTER AND ELECTRONIC PRODUCTS|$ 1,179.1] $ 3337 | $ 2085 $ 267.6
ELECTRICAL EQUIPMENT, APPLIANCES,
AND COMPONENT $ 4501| $ 1754 | $ 726 $  86.9
TRANSPORTATION EQUIPMENT $ 5652.0] $1,173.9 | $10357 $ 985.1
FURNITURE AND FIXTURES $ 878 $ 311 $ 193 $ 2138
MISCELLANEOUS MANUFACTURED
COMMODITIES $ 2579 $ 1121 | $ 401 $ 678
PREPACKAGED SOFTWARE $ 78| $ 34 $§ 13 $ 20
WASTE AND SCRAP $ 498 $ 424 $ 29 $ 167
USED OR SECOND-HAND MERCHANDISE [$ 139 § - $ - $ -
GOODS RETURNED TO CANADA
(EXPORTS ONLY); U.S. GOOD $ 23 $ - & - $ -
SPECIAL CLASSIFICATION PROVISIONS,
NESOI $ 727 $ 618 | $ 42 $ 243

Source of Export Data: Data derived from information provided by WISER, at http://www.wisertrade.org, from US Census Bureau, Foreign
Trade Division, Sample Reports, and the Population Division of the United States Census Bureau, Kentucky State Data Center
http://ksdc.louisville.edu/kpr/popest/est.htm.

Source of Economic Impact: MIG, Inc. 2003 databases and IMPLAN 1997-2002, 2.0.1025 matrices are utilized in the computation of economic
impact estimates.
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Table 4
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United States and Kentucky Exports: 1987 to 2005

Year United States Kentucky

1987 $252,866,000,000 $ 1,833,000,000
1988 $322,225,000,000 $ 2,396,000,000
1989 $364,350,000,000 $ 2,509,000,000
1990 $394,045,000,000 $ 3,175,000,000
1991 $421,851,000,000 $ 3,217,000,000
1992 $448,156,000,000 $ 3,648,000,000
1993 $464,767,000,000 $ 4,212,000,000
1994 $512,670,000,000 $ 4,803,000,000
1995 $583,865,000,000 $ 5,253,000,000
1996 $622,827,000,000 $ 6,385,000,000
1997 $687,598,000,000 $ 7,953,000,000
1998 $680,474,000,000 $ 8,100,000,000
1999 $692,821,000,000 $ 8,877,000,000
2000 $780,419,000,000 $ 9,612,000,000
2001 $731,026,000,000 $ 9,048,000,000
2002 $693,257,000,000 $10,607,000,000
2003 $723,743,000,000 $10,734,000,000
2004 $817,936,000,000 $12,992,000,000
2005 $904,380,000,000 $14,899,000,000

Source: Derived from data provided by WISER Trade, Holyoke Community College,

http://www.wisertrade.org/home/index.jsp?content=/data.jsp and the Statistical Abstract of the United States,
STATISTICAL ABSTRACTS, 1951 — 1994 http://www.census.gov/prod/www/abs/statab1951-1994.htm
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Table 5

Gross Property, Plant, and Equipment Investments (Non Bank)
2004 Foreign Direct Investment in the Kentucky,
Kentucky's Competitor States, and the United States
(Millions of Dollars)

Competitor All Canada | Europe Latin Africa | Middle | Asia Pacific | Japan
States Countries America East (Includes
RETE

United States | $1,060,181 |$98,216 | $663,860 | $62,617 [$3,952 | $18,387 $ 204,686 |$ 154,726
Alabama $16,857 | $1794 | $10392 | $ 523 | $ 7 (D) $ 3997 | $ 2871
Georgia $23574 | $1907 | $12,953 | $1296 (D) (D) $ 5731 | $ 4699
Illinois $39,276 | $4,128 | $21,871 $3,188 $ 8 $276 $ 973 | $ 7841
Indiana $30,904 | $ 958 | $20,112 $ 394 D D $ 9,100 [ $ 8,703
Kentucky $26,919 : $ 14,440 $ $

Mississippi $ 6,777 | $1559 | $ 3614 | $ 258 $ 8 (D) $ 1276 | $ 1,180
Missouri $16,027 | $1380 | $11332 [ $ 871 - $172 $ 2268 | $ 1126
North Carolina $23917 | $2231 | $16,634 $1,387 (D) $233 $ 3364 | $ 2805
Ohio $32,898 | $1902 | $18543 | $ 675 (D) $ 205 $11509 | $10/414
South Carolina |  $21844 | $ 523 | $15914 | $ 698 $56 $ 27 $ 4600 | $ 3438
Tennessee $19,890 | $1934 | $ 8455 | $ 680 (D) $196 $ 8540 | $ 8130
Virginia $16422 | $ 547 | $12278 | $ 602 (D) $610 $ 2350 | $ 2,018
West Virginia $ 5716 | $ 627 | $ 3724 (D) $ - (D) $ 1227 | $ 1,202

Source: United States Census Bureau, Gross Property, Plant, and Equipment of Nonbank U.S. Affiliates, State by Country of
Ultimate Beneficial Owner, 2004http://www.bea.gov/bea/di/fdiop/Mousa_gross_ppe_state_2002-2004.xls

* Less than $500,000 D = Suppressed to avoid the disclosure of data of individual companies.

Note: Includes aircraft, railroad rolling stock, satellites, undersea cable, and trucks engaged in interstate transportation.

Table 6
Manufacturing Employment
2004 Foreign Direct Investment in the Kentucky,

Kentucky's Competitor States, and the United States
(Jobs in 1,000s)

Competitor All Canada | Europe Latin Africa [Middle[ Asia Pacific Japan
States Countries America East |(Includes Japan

United States 1,574.2 123.3 949.2 129.9 11.1 335.6 283.4
Alabama 317 2.6 17.7 2.4 o.o (*) 8.6 6.9
Georgia 59.3 3.0 29.9 6.4 0.1 G 17.4 15.4

Illinois 71.0 5.1 420 5.3 (*) 0.0 18.1 15.3
Indiana 80.8 3.0 477 1.6 0.3 0.2 27.4 26.1
Kentucky
Mississippi 13.2 18 5.3 13 0.0 0.0 4.7 4.0
Missouri 38.6 4.0 26.1 3.7 0.0 0.7 4.1 3.7
North Carolina 78.4 47 52.4 9.2 *) 0.4 11.3 9.4
Ohio 95.0 4.4 51.0 2.4 *) 0.8 36.0 35.6
South Carolina 60.7 0.9 436 4.4 0.2 0.0 11.2 9.5

Tennessee 67.0 7.7 25.2 2.0 *) 0.9 30.6 29.1
Virginia 37.8 3.1 25.2 3.9 (*) 0.0 5.3 4.6

West Virginia 9.3 13 6.1 * 0.0 0.1 18 17

Source: United States Census Bureau, Foreign Direct Investment in the U.S.: Financial and Operating Data for U.S. Affiliates of
Foreign Multinational Companies, Employment of Nonbank U.S. Affiliates, State by Country of Ultimate Beneficial Owner, 2004.
http://www.bea.gov/bea/di/fdiop/Mousa_mfg_employ state 2002-2004.xIs *Fewer than 50 employees.

Old Capitol Annex - 300 West Broadway - Frankfort, KY 40601-1975 - Phone 502.564.7140 - Fax 502.564.3256 - www.thinkkentucky.com



http://www.bea.gov/bea/di/fdiop/Mousa_mfg_employ_state_2002-2004.xls

K Kentucky Exports and
UNBRIDLED sp:mry Foreign Direct Investment
Cabinet for Economic Development

Table 7
Total Employment (Non Bank)
2004 Foreign Direct Investment in the Kentucky,

Kentucky's Competitor States, and the United States
(Jobs in 1,000s)

Competitor All Canada Europe Latin | Africa| Middle | Asia Pacific |[Japan
States Countries America East | (Includes Japan

Total 5,116.4 382.8 3,548.0 326.3 45.3 764.0 614.2
Alabama 70.6 4.8 46.7 4.3 0.1 0.5 13.6 10.3
Georgia 175.9 9.5 117.2 13.0 0.4 3.3 311 27.2
lllinois 235.6 137 167.3 135 0.1 0.8 39.5 315
Indiana 132.5 8.9 84.8 3.3 0.3 0.8 33.8 31.6
Kentucky
Mississippi 25.5 35 14.4 18 0.1 (*) 5.5 4.8
Missouri 84.2 7.9 59.9 6.9 * 1.4 8.0 6.5
North Carolina 198.0 7.8 158.2 12.4 0.3 0.7 18.2 14.6
Ohio 203.6 13.7 128.9 6.0 0.4 4.2 49.9 47.9
South
Carolina 121.7 32 94.9 7.8 0.4 0.2 14.9 12.5
Tennessee 126.9 9.9 70.8 4.6 0.4 2.4 38.2 35.5
Virginia 133.7 5.0 99.0 8.9 0.2 1.7 18.7 16.8
West Virginia 19.0 3.0 13.0 04 0.0 0.1 25 24

Source: United States Census Bureau, Foreign Direct Investment in the U.S.: Financial and Operating Data for U.S. Affiliates of
Foreign Multinational Companies, Employment of Nonbank U.S. Affiliates, State by Country of Ultimate Beneficial Owner, 2004.
'Employment of Majority-Owned Nonbank U.S. Affiliates, State by Country of Ultimate Beneficial Owner, 2004

*Fewer than 50 employees.
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